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1. BACKGROUND
PFES policy targets

Sustainable financing:
Mobilize social sources;
increase sectoral values;
sectoral contribution to GDP.

SUSTAINABLE
DEVELOPMENT

Sustainable forest

management:
Forest protection and

development;

Sustainable forest ENVIRONM
management; ENTAL

Bio-diversity

Sustainable

livelihoods:

Improve capacity,
awareness;

Create jobs and incomes;
Improve local livelihoods.




1. BACKGROUND

Payment rate

Hydropowers

Clean water suppliers

Industrial facilities

Min. 1%
revenue

Min.1%
revenue

TS




)
—
2
al
=
%)
—
—
-
)
LL
Ad
N




2. RESULTS, IMPACTS
2.1. System of Funds
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* 45 provincial Funds
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2. RESULTS, IMPACTS
2.1. Operational tools

Law and Decree
156

Manual “'

Manual
of e- of PFES
payment"mapping

M&E Manual
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2. RESULTS, IMPACTS
2.2. ECONOMIC (2011-2020)
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Year

2017

Total

2. RESULTS, IMPACTS
2.2. ECONOMIC (2011-2020)

Total sectoral
investment
(bil.VND)

4185
6.142
6.921
8.684
10.134
10.308
11.197
12.247
9.887
10.697

90.402

State budget
investment
(bil.VND)

889
1.453
1.750
1.760
2.188
2.442
1.602
1.841
1.895
1.960

17.580

PFES
(bil. VND)

283
1.184
1.096
1.335
1.328
1.285
1.709
2937
2.801
2.820

16.758

Ratio of PFES/
total investment
(%=4/2)

6.8
19,3
15,8
154
13,1
12,5
15,3
239
281
26,4

18,5

Ratio of
PFES/state
budget
(%=4/3)

31,8
81,5
62,6
75,9
60,7
52,6
106,7
158.8
164,2
1439

95,3




2. RESULTS, IMPACTS
2.2. ECONOMIC: PFES/ State budget (2011-2020)
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2. RESULTS, IMPACTS
2.2. ECONOMIC: PFES/ All mobilized sources (2011-2020)
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2. RESULT, IMPACTS
2.3. SOCIAL (2011-2020)

By period Total
2011-2016  2017-2018 2019-6/2020 faibdcl

(bil. VND)
FES PROVIDERS

SUF, PF Management Boards 203 228 215
Paid amount (bil. VND) 2.846 2272 2.287 7.406 54%
Forest companies 84 90 88
EEI Paid amount (bil.VND) 698 419 500 1.617 12%
Forest owners as hhs, individuals 133.434 159.608 170.088
EER Paid amount (bil. VND) 365 280 339 984 7%
- Forest owner as community 7.533 8.378 8.067
ESEI Paid amount (bil. VND) 778 558 584 1.920 14%
Commune PC and other 678 1.082 1.432
organizations allocated forests
EXB Paid amount (bil.VND) 431 378 1.028 1.837 13%

Total: 13.764 100 %




2. RESULTS, IMPACTS
2.2. SOCIAL (2011-2020)

By period Total
2011-2016 2017-2018  2019- |k
Pt (bil VND)

HHS, ENTITIES CONTRACTED FOREST FOR MANAGEMENT

-Contracted hhs 29.319 41.777 43.945

EER Paid amount (bil.VND) 237 215 252 704 20%

- Contracted communities 5.345 5.928 5.878

EEIN Paid amount (bil. VND) 1.014 893 830 2737  76%

- Other contracted organizations 191 174 124

EEI Paid amount (bil. VND) 61 45 20 126 4%

ases 100




2. RESULTS, IMPACTS
2.4. ENVIRONMENTAL (2011-2020)

7.000.000

6.000.000
5.000.000
4.000.000
3.000.000
2.000.000
1.000.000 '
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o

2013 2015 2017 2019 2020
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2. RESULTS, IMPACTS
2.4. ENVIRONMENTAL: FOREST CATEGORIES UNDER PFES (2011-2020)

B Rimng dac dung (18,8%) m Rumg phong hd (40,5%) mRimng san xult (40,7%)




2. RESULTS, IMPACTS
2.4. ENVIRONMENTAL: PFES AREA BY ECO-REGION (2011-2020)

3,8%

m Tay Bac (22,3%) u Déng Bic (21,2%) u Bic Trung Bé (15,9%)
u Nam Trung B6 (13,1%) m Tay Nguyén (23,7%) uDong Nam Bé (3,8%)




3. DIFFICULTIES, SHORTCOMINGS

Low and Lack of IT tech.
Pending FES inappropriate application in
N/ payment rate M&E
- CO2 storage Payment rate of 36 - M&E the
: : : VND/kwh applicable disbursement
-Silt:elssh?éleeji,nbreedmg for hydropowers and process, from
rounds g 52 VND/m3 central- province-
9 applicable for clean forest owner
water suppliers are - M&E the forest
much lower than quality

real values of forest




3. DIFFICULTIES, SHORTCOMINGS

Big gap of payment
rate/ha between
provinces within a river
basin and among the
river basin

As depending on user
volume and location of the
basin

Mobilization of external TA
and FA support during
implementation

Big budget is required for
studying adjustment of payment
rate, increasing payment rate,
expansion, IT technology
application in M&E, etc. as the
Fund’s budget for management
can not cover




4. ORIENTATION TO 2021-2030

Expand FES users
Expand FES beneficiaries

Adjust payment rate among provinces within
one river basin

Increase payment rate of FES users

Apply high-tech in M&E of disbursement and
forest quality control

I Accelerate international cooperation I




4.0

RIENTAT

ON TO 2021-2030

Unit 2020 - 2025 2025 - 2030
Estimated Estimated
No Sources . .
Unit cost Volume amount Unit cost Volume amount
(bil.VND) (bil.VND)
| FEASIBLE SOURCES
1 Kwh 70.897.391.107 2.552 70.897.391.10 3.063
Hydropowers 36 43 7
Clean water suppliers m? 52 1.110.679.664 58 62|1.110.679.664 69
Water for industries m3 50 800.000.000 40 60| 800.000.000 48
FCPF/ WB result-based tCO2
payment for CO2 in
4 North Central provinces 5USD 275
of Vietham 2018-2025
10.300.000
5 Leasing forest Revenue 1%
environment 70 84
5 Revenue 1%
Eco-tourism 114
Il | POTENTIALS
6 Eco-tourism 1% 65
Domestic Carbon Ton of
7 payment applicable for Clinker 2.100
cement industry VND 184 184
Domestic Carbon kwh
8 payment applicable for
coal power plants 4 VND 445




4.1. EXPAND USERS

Expand eco-tourism users:

including those operating
business outside forest
boundary but still benefiting
forest eco-services

Expand industries:

Using water for production
and daily lives

Expand aquaculture users:

such as eco-shrimp farming
under forest canopy, cold
water fish farming, fishing
farming in rivers, reservoirs,
etc.)

CO2 sequestration:

Domestic CO2 emitters
and carbon credit in the
world market




4.1. EXPAND RECEIPIENTS: Mangroves

DECISION SUBMITTED TO THE PM ON PILOTING
C-PFES:

Payers: Cement factories and coal power plants
Payment rate: 2.100 VND/ton clinker; 4 VND/kwh
Payment rate per ha of forest: according to Decree 156

TS



4.2. ADJUSTMENT OF PAYMENT DISTRIBUTION

 Big gap of payment rate among provinces within a river )
basin, mainly relating to terraced hydropowers.

« Max. payment rate up to 3.425.723 VND/haly, while min.
rate of 23 VND/haly. (such as: Lai Chau province: min rate
of 1.519.013 VND/hal/y; Ha Tinh province: max rate of 600
VND/haly; Bac Kan province: averaged 100 VND/haly). )

\

« Narrow the gap of payment rate among river basins and
among provinces




4.3. INCREASE THE PAYMENT RATE

~

 Current rate applicable for hydropowers (36VND/kwh) is
much lower than real value of the service

 PFES amount factors for only 0.7% of clean water price
(with average price of 7,000VND/m3)
/

\

» Approach to the real forest service value:
* 43VND/kwh for hydropower
* 52VND/m3 for clean water supplier
« 60VND/m3 for industries using water




4.4. INTERNATIONAL COOPERATION

The expansion,
adjustment, increasing
and narrowing the gap

of payment rate, etc.
require deep studies,
surveys on the
willingness to pay,

Impact assessment as
well as big investment of
TA and FA




Thank you!




